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1 Introduction and Background 

1.1 The MDC was established formally in 2019. As at 31/03/21 all property related transactions 
were undertaken by Stockport Council and all accounting records and payments were 
undertaken by Stockport Council on the MDC’s behalf. Consequently, the accounts 
presented in this AGAR are extracted from Stockport Council's records and technically are 
accruals (for both expenditure and income) for the MDC.   

1.2 We understand the MDC now has its own bank account and will be VAT registered in 
2021/22 at which point actual cash based transactions for 2020/21 will take place and VAT 
accounted for appropriately.  

1.3 We have undertaken audit tests sufficient to address the control objectives in the AGAR 
20/21.  

1.4 This report supports the checklist completed by us on page 3 of the MDC Annual 
Governance and Accountability Return 2020/21 Part 3 (AGAR).  

1.5 The AGAR requires us to explain any answers other than “Yes” in more detail.  

 

2 Explanation of our answers in the AGAR 2020/21 

2.1 We have answered "Not Covered " to control objective C. We undertook an audit on 
behalf of Stockport Council on high level arrangements for ensuring the MDC had good 
governance but did not look at the detailed arrangements within the MDC itself. We will 
review the overall risk management arrangements within the MDC against its plans and 
objectives in 2021/22.    

2.2 We have not performed detailed testing on staff costs and members allowances but will 
review the processes for reviewing and approving these as part of our audit programme in 
2021/22. As such we have answered “Not Covered” to control objective G.  

2.3 The MDC turnover for 2020/21 exceeded £25,000 so this objective is not applicable, but we 
have answered “Not Covered” for control objective L.  

2.4 We were not appointed as internal auditors of the MDC for 2019/20, so we have answered 
"Not covered" to control objectives K, M and N relating to 2019/20 AGAR.  

 

 

 

 


